he Commodity Channel Index (CCI) is included in most technical analysis charting

programs, but it has yet to enjoy the popularity of an RSI or an MACD. Some
traders may be misled by the name into thinking the CCI applies only to commodities,
but the larger problem with its acceptance as an analytic technical tool rests with confu-
sion about how to use and interpret the CCL In this workshop, Barbara will show you
how to clear away this confusion, and to tap into the potential of this powerful momen-
tum indicator.

The CCI is as effective with stocks, indices and mutual funds as it is with commodi-
ties. Barbara has had the benefit of interviewing the creator of the CCI, Donald Lambert,
and will share some of the insights that he provided about the purpose and application of
the indicator. Although it was originally developed as a programming experiment linked
to cycles, users found the CCI to be much more versatile. Barbara will tell you how to
unleash the power of the CCI by providing examples of several different trading tech-
niques, including how to use the CCI as a leading indicator.

Barbara Star, PhD, part-time trader, author, and university professor, provides one-on-
one technical analysis training for both beginning and experienced traders. She also helps
traders find the indicators best suited to their trading style, and will develop custom indi-
cators when necessary.

Barbara became interested in the financial markets about fifteen years ago. Tired of
hand charting, she bought her first charting software soon after the 1987 crash, and has
been fascinated by technical analysis and technical indicators ever since.

Barbara’s articles and software reviews have appeared in Technical Analysis of Stocks and
Commodities magazine since 1991. She wrote the three-volume EZ Indicator Series for
Metastock users, and with Walter Bressert, she co-authored the trading manual Oscilla-
tor/Cyde Combinations Metastock Supplement (1992). She is active in the Market Analysts of
Southern California, a group formed by John Bollinger and his colleagues and open to
anyone interested in technical analysis. She has served as both a board member and vice-
president of the organization. She also leads a technical analysis user group.

Copyright STAR 1998. All Rights Reserved.

A complete catalogue of all TAG 20 tapes may be ordered from:
Telerate Seminars
701 Poydras, Suite 3900
New Orleans, LA 70139-3901
(800) 535-7990 * (504) 592-4550 » FAX (504) 592-4553

LAS VEGAS
1998

Teach an
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New Tricks; or
The Commodity
Channel Index

Not for
Commodities Only

BARBARA
STAR, PHD

BARBARA STAR
22701 Mariano St
Woodland Hills, CA 91367
818-224-4070 O & FAX
bstar4040@aol.com
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CCI SPREADSHEET
(Courtesy of Thom Hartle, Editor, The Technical Analysis of Stocks and Commodities magazine)
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10 Period Commodity Channel Index
Microsoft (MSFT)

Column A: Date
Column B: Open
Column C: High
Column D: Low
Column E: Close

Column F: Typical Price, enter =(C2+D2+E2)/3 into cell C2 and copy down.

Column G: 10 Period Moving Average, enter =Average(E2:E11) into cell
G11 and copy down.

Column H: 10 Period Moving Mean Deviation, enter =(Abs(F11-G11)+
Abs(F10-G11)+ Abs(F9-G11)+ Abs(F8-G11)+ Abs(F7-G11)+ Abs(F6-G11)+
Abs(F5-G11)+ Abs(F4-G11)+ Abs(F3-G11)+ Abs(F2-G11))/10 into cell H11
and copy down.

Column I: 10 Period CCI, enter =(F11-G11)/(0.015*H11) into cell 111 and
copy down.
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