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views of Dow Jones Telerate. Such views are not imtended to
constitute investment advise and should not be relied on to
g0vern action in particular circumstances.

Walter Bressert — Commodity Cycles

Walter Bressert has analyzed and traded the furures markets for more than 25

vears. He currendy publishes the Cycle Wastch newsletter. In his original
newsletter, HAL Commodssy Cycles (1974-1985), Walt inroduced cycles to
the futures markets. A long-standing director of the non-profit Foundadon :
for the Study of Cycles, and one of the original members who founded
CompuTrac in 1979, Walt has appeared on major financial television net-
works, has served as contributing editor to the Financial News Network and

has lecrured internationally for more than 20 years. He has written articles for

the Wall Street Journal, Barron’s, Futures Magazine and The Commodity Year
Book.

Wialt’s CycleFinder software applies the concepts that appear in his book
The Power of Oscillasorv/Cycle Combinassons (1991). This book defines a new
dimension of oscillator/cycle analysis. CycicFinder sottware, a powerful pro-

gram for identfving and trading cycle tops and bottoms in any market, in any '

time frame. has become a valuable addidon to the ficld of technical analysis. .

o Topic: Trading Techniques to Buy Bottoms and Sell Tops

Big reversal tops and bottoms occur at the peaks and valleys of long term
moves. Smaller and tradable tops and bottoms also occur in trending moves.
With appropnate timing and a continuing trend, buving in an uptrend or sell-
ing in 2 downtrend is low-risk. Walter will show vou how to idenufy trends
and trade bottoms and tops with three mechanical trading techniques.

You will acquire specific techniques tor identifving trends and you will
learn how to trade wath the trend. You will also learn how to anucipate and
trade trend reversals. Wale will show vou mechanical buy-sell signals applica-
ble to any market, in any time frame. Finallv, he will provide vou with some
simpic. profitable, money management techniques to reduce risk and take
advantage of the big moves when they occur.

Walter

Bressert
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Weekly S&P INDEX -
3/81 to 12/82
With Centered Moving Average and Centered Detrend

_ The lows and highs of the 20-Week Cycle are identified by the dots
in both the chart and the Detrend. While the cycle highs and lows that
show up in the Detrend match the price highs and lows of the chart

above it, this is not always the case.
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E
THE COMPONENTS OF INDIVIDUAL CYCLES CAN BE MEASURED
AND QUANTIFIED TO PRQVIDE TIMING BANDS

I
g PRIMARY CYCLE
! TRCUGH 7O TROUGH Y

1) tzouch ts trough (T-T)
2) trouch to crest (T-C)
3) crest to trough (C-T)

/
TARCUGH 70 TROUGH _,r‘_TRCUGH 7O TRCUGH —_—

PRIMARY CYCLE

l
1

TROUGH TQ TRCUGH

) PC T-T

3 FPirst 1/2 PC T-T
) First 1/2 PC T-C
) First 1/2 PC C-7
) Secend 1/2 PC T=-T
) Secznd L/2 PC T-C
) Second 1/2 PC C-T
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TAEBLE A
4-YEAR CYCLE IN DJIA 1917 - 1991

F (Basea on C.asing Prices)
Date of Low Date of High | %eAdgvancs Momn Month Montn
LowClose | Close | High Closs (Close | to High | Low<toLow Lowto-High | High-to-Low
1 2 3 4 5 6 7 3
1]

1917/12/19 68 1919/113 120 32 o 3 <l
1921/8724 64 192872111 182 183 &5 4 1
19283730 138 1929/3/3 81 182 44 42 <
1929/11/13 199 | 1930/4717 294 48 2 H rag
19327773 41 193773710 194 373 €8 5 12
1938731 99 193/9/12 1568 8 49 18 k3
1942/4/28 j-x} 19548/5/28 213 129 4 49 €
1948109 163 1948/8/15 193 18 2 20 12
1949/8/13 162 195/1/S 294 81 51 43 3
19579714 258 | 1958/4/8 521 104 49 k3] 18
1957102 420 [ 196112513 728 75 5 £0 8
196278728 538 | 19668729 995 as 2 44 8
1968/10/7 744 19881273 98S 2 43 <8 17
1970/5/28 a31 197111 1052 87 £5 2 2
19741218 578 1978/9/21 101S 78 28 21 17
19782728 742 1981/4/27 1024 s 4 s 18
198278712 777 | 198778128 Tz 250 62 60 2
1987/1/19 1739 | 199Q7117 2000 3 36 3 3
1990/10/11 285 | 1934/1/31 3978 63 ? 39 ?
AVERAGE: 105% 49 38 13

Table B - DJIA EXCEEDED HIGH OF PREVIOUS 4-YEAR CYCLE HIGH

Year Year % Months | Months | Months Drop | % Move %- % Retracement
Cycle Cycis | Advance | Low-to- | Lowsto- | High-to- | Below |Above 4-| Dectine of Move
Low High | From Low Low High Low |Previow| YrMigh |From Hign L-H
1 2 3 4 S [} 7 8 9 10

1921 1928 154 S5 4 1 NO 3s 17 s-§
1928 1929 181 44 42 2 NO 134 48 74
1942 1948 128 54 49 H NO 38 pa] 41
1949 1953 81 51 43 3 NO 51 13 pac]
19583 1956 103 49 31 18 NO 7 19 238
1957 1961 75 8 s0 6 NO 41 7 63
1962 1968 8s 82 44 8 NO s 25 55
1970 1973 668 £5 32 23 YES 8 45 113
1978 1981 33 S4 33 16 NO 1 24 as
1982 1987 250 62 60 2 NO 168 28 51
1987 1990 73 33 33 2 NO 7 21 S0
1990 1994 as ? 39 ? ? 3 ? ?

AVERAGES: | 108 | 52 [ 43 | 8 | [ 52 bag | s7

Table C - DJIA DID NOT EXCEED HIGH OF PREVIOUS 4-YEAR CYCLE HIGH

Year Year % Monmns | Months | Months Croo % % %
Cycle Cycte |Advance| Low-io- | Lowsto- | High-lo- | Below | Retrace-| Dectine | Retrace-
Low High From Low High Low Prev mem From | mentof
Low Low to High High Move
1 < 3 4 S 8 7 8 9 10
19238 1930 43 2 S a YES 52 é6 <65
1932 1937 n 68 <6 12 NO 60 49 62
1938 1939 57 49 18 21 YES 60 4Q 111
1948 1948 18 32 0 12 YES 60 16 108
1968 1968 2 43 8 17 YES S8 25 147
1974 976 75 238 1 | 17 NO 92 7 62
AVERAGES: ' 100 ' XV I R ’ 19 { , 70 l “ ‘ 125 l
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SEVEN TECHNIQUES TO ENHANCE
OSCILLATOR PERFORMANCE

1) PRICE/OSCILLATOR TURNS
2) SMOOTHING THE OSCILLATCR
3) LEVELS, OR BUY/SELL LINES
4) CROSSOVER LINES

5) THE ZERO LINE

6) PRICE/OSCILLATOR PATTERNS

7) SETUP/TRIGGER ENTRY PATTERNS
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Controlled Risk Money Management

TAKE PROFITS CN BOTH NQ3 CONTRACTS
30,£C0 X 10% = 3.000 SRISK |%ASK | AS LCNG TERM PRICS OBJECTIVES ARE MET
NG.1 MONEY CONTRACT LO00|2/3%
NG.2 TRADING CONTRACT 1,000{3U3%
NQ3 LONG TERM CONTRACT| LOCOISUV3%

FORECASTING 195 MINUTE CYCLES
195 MINUTE - 18 BARCYCLE

Min. Max. Med.

T-T 11 24 18
5% Day| 12Day | 9Day

BULL BANDS ' BEAR BANDS
Min. | Max | Med Minn | Max | Med
< | 6 14 11 T<C 4 1 6
3Day | 7Day | 5%Day 2Day |5%Day| 3Day
cT 5 14 7 cT 5 14 6
2% Day | 7day | 3%Day 2% Day| 7Day | 3Day
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