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- The financial landscape has been changed forever by the widespread accep-
tance of the Internet. Understanding the driving principles for this new econo-
my of the twenty-first century is a must. The invention and subsequent devel-
opment of the Internet has brought new companies to trade, extended trading
hours, introduced trading online, and made worldwide information instantly
available. The one thing that hasn’t changed is supply and demand. The same
concepts that have affected the prices of produce in the supermarket for
decades, affect the change of stock prices on Wall Street.

Tom will help you develop a game plan for understanding the imbalances
between supply and demand in stock prices. Tom will discuss market risk,
sector rotation, and individual stock selection, all using Point & Figure
methodology. His straightforward, enthusiastic, and always entertaining pre-
sentation will leave you with strategies for successfully managing risk in the
stock market for the twenty-first century.

Tom Dorsey is President and co-founder of Dorsey, Wright & Associates
(DWA), an independent, privately owned registered investment advisory
firm. DWA provides professional management of equity portfolios for
investors and investment research services for numerous broker-dealers and
large institutions around the world. DWA was founded with the express
purpose of providing quality equity analysis and options strategy to member
firms and institutions. '

Tom has a degree in business administration and one in economics, both from
Virginia Commonwealth University. He frequently hosts technical analysis
seminars and gives speeches around the world, and holds the Distinguished
Speaker Award from the Wharton School of Finance Securities Industry Asso-
ciation. His published works include two books: Point & Figure Charting:
The Essential Applications for Forecasting and Tracking Prices (John Wiley
& Sons) and Thriving as a Stockbroker in the 21st Century (Bloomberg
Press), as well as articles for The Wall Street Journal, Barrons, Fortune,
Bloomberg Personal, Futures, and Stocks & Commodities. A regular monthly
guest on CNBC'’s “Taking Stock” and the Bloomberg radio and television sta-
tions, he has also appeared on “The Today Show.”

Copyright DORSEY 1999. All Rights Reserved.

A complete catalogue of all TAG 21 tapes may be ordered from:
TAG Seminars
P.O. Box 15679
New Orleans, LA 70115
(888) TAG-0858 « (504) 899-1333 « FAX (504) 899-0546
tag@ino.com
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CDA/Weisenberger Study

Perfect Market Timing vs. Perfect Sector Timing

$120,000
$100,000
$80,000
$60,000
$40,000
$20,000
$-

1983
1985

1987

1989

1991

1993

1995
1997

@ Bad Sector

8 594 Hold

O Market Timing
@ Sector Timing

Buy & Hold:
Market Timing:

s Timina:

Bought the S&P 500 and held through the good times and the bad times

Took money out of the S&P before there was a down month and put it back in
just before a positive month.

Bought the best performing sector at the beginning of the year.

Market

Sector

Bad Sector

1983 $ 1,000
1984 $ 1,063
1985 $§ 1,400
1986 $ 1,661
1987 $ 1,748
1988 $§ 2,039
1989 $ 2,685
1990 § 2,602
1991 § 3,394
1992 $§ 3,653
1993 $§ 4,021
1994 $§ 4,074
1995 $ 5,605
1996 $ 6,892
1997 $ 9,191
1998 $ 11,817

AN PDDB PP DO NDDLONO

1,000
1,170
1,408
2,348
3,290
4,413
6,368
7,152
10,835
11,817
14,298
16,934
22,300
31,141
44,600
73,373

$
$
$
$
$
$
$
$
$
$
$
$
$
¥
$
$

1,000
1,196
1,685
2,294
3,148
3,752
5,175
5,923
9,772
13,229
24,340
27,276
40,174
52,566
77,386
115,006

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

1,000
707
651
701
621
507
633
483
465
390
402
355
364
390
227
172

N/A

Utilities

Health Care
Precious Metals
Precious Metals
Financial Services
Health Care
Health Care
Health Care
Financial Services
Precious Metals
Technology/Comm
Health Care
Energy/Nat'l Res.
Financial Services
Technology/Comm
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Precious Metals
Precious Metals
Technology/Comm
Financial Services
Precious Metals
Financial Services
Precious Metals
Precious Metals
Precious Metals
Health Care
Precious Metals
Precious Metals
Precious Metals
Precious Metals
Energy/Nat'l Res
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SECTOR BELL CURVES

March 1llth 1987

Dow Industrials in the 2350
area and making all-time highs.

STEL

TELE TRAN

REST WALL OSRV MEDI
OILS TEXT BANK FOOD

LEIS METL AUTO HEAL INSU
FRST COMP AERO PREC CHEM

|
|
|
|
|
I GAS RETL
|
|
|
|
|

|
I
GAS | The Dow has now declined
UTIL | sharply and fallen about
TELE | 1000 points from its August
STEL | high. Many of these sectors
REST | are at lows and ready to
OILS | reverse up. The Bullish
WALL METL | Percent hits 6% and then
TEXT MEDI | reverses up in early
RETL LEIS | November.
TRAN FOOD |
PREC COMP |
INSU CHEM |
HEAL BIOT |
BUIL AUTO OSRV |
BANK AERO ELEC |
10% 30% 50% 70% 90%
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SECTOR BELL CURVES

October 11lth 1989

REAL
PREC COMP

STEL
LEIS RETL
ELEC METL
BIOT CONG
AUTO AERO

ELEC
TELE
OSRV
OILS

WALL
TRAN
TEXT
TELE
SOFT
SAVG
RETL
REST
REAL
PREC
MEDI
MACH
INTL
HOUS
HEAL
FRST
ELEC WAST
COMP STEE
BUIL METL
BANK LEIS
AUTO FOOD
AERO BIOT

October 17th 1990

30%
OSRV
INSU
DRUG
CHEM OILS
30%
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gas

wall
intl util

SECTOR BELL CURVES

February 2nd 1994

text

INSU
TELE

OILS retl WAST SOFT
osrv drug BIOT FOOD COMP

December 28th 1994

|

|
heal |
chem |
metl |
tele |
savg |
hous food |
prec elec medi
bank drug frst
prot soft comp

LEIS

HOUS

util STEL
prec ELEC AERO
HEAL BUIL wall
gas CHEM AUTO
real medi REST

TRAN
FRST

MACH bank METL savg intl

50%
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SECTOR BULLISH PERCENT BELL CURVE

April 22, 1998

TRAN
STEL HOUS
OSRV FOOD FRST
COMP BUSI WALL
game REST AUTO RETL GAS
SEMI HEAL METL TELE real INSU
PREC elec LEIS drug OILS SOFT BUIL MEDI SAVG
biot LATN wast PROT TEXT CHEM MACH AERO BANK UTIL

I
I
I
|
| FINL
I
I
I
I

chem DRUG

busi retl

biom mach

bank hous

aero game

oils SOFT

latn buil

PREC auto food
frst wast insu
OSRV wall real
asia savg medi gas EURO

I
|
|
I
|
I
|
I
I
I
I
COMP TELE |
I
I
I
I
I
|
I
|
|
|
|
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SECTOR BULLISH PERCENT BELL CURVE

January 13, 1999

TEXT ELEC
SAVG BIOM
BUIL AERO
asia AUTO
BANK RETL WALL

MACH tran food INSU FINL
OSRV latn HOUS COMP DRUG

OILS PREC STEL chem leis HEAL FRST TELE MEDI SEMI
WAST metl REAL REST GAME BUSI SOFT GAS PROT EURO UTIL
10% 30% 50% 70% 90%

August 25, 1999

mach comp
aero wast
wall finl |
rest tele chem
leis medi latn
buil SOFT prot
heal hous elec DRUG METL
food auto UTIL biom INET asia
insu busi savg REAL tran frst OIL
PREC retl bank TEXT euro STEE SEMI GAME GAS OSRV
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8014 Midlothian Tnipk, Suite 201
‘ Richmond, VA 23235
£04-320-8511

Friday, August 27, 1999

Point and Figure Charts. Welcome to the Dorsey, Wright & Associates, Inc. Home Page. Dorsey,
Wright & Associates is an independent and privately owned registered investment advisory firm
whose business includes two areas -- investment research services for numerous broker-dealers and
large institutions around the world and professional management of equity portfolios for investors.
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If a stock at its high
“|breaks out of a triple top
formation, an immediate
|pullback is often a bad
|sign and it is best to sell
|or hedge the stock.
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