Using Elliott Wave successfully means using it simply. Mark Schimmel designed this
workshop to provide you with the basic tools needed for a solid understanding of
basic Elliott Wave structures: the S-wave (impulse) pattern and the 3-wave (corrective)
pattern. Specifically, Mark believes that you can successfully trade using Elliott Wave
analysis by following only three basic rules accompanied by a handful of guidelines.

Each Elliott Wave structure defines the trend and the market’s next likely move. With
a solid understanding of these simple rules and guidelines, you will gain confidence in
counting a chart, which can result in a better understanding of the item’s price potential.
Along with the basics, Mark will share several trading approaches to the Elliott Wave
sequence. These include deriving likely targets for the next move, assessing risk/reward
parameters, and using the Wave Principle to minimize risk.

* * *

Mark A. Schimmel is a senior market analyst with Elliott Wave International (EWI), the
world’s premiere Elliott Wave organization. He provides real-time commentary on
dozens of global equity, bond, currency and commodity markets for professional and pri-
vate investors around the world. Mark teaches EWT’s comprehensive tutorial on the

Elliott Wave Principle and conducts seminars and workshops to retail and institutional

investors worldwide. He has served as the editor of The Elliott Wave Theorist Short-Term
Update, an adjunct service offered to subscribers of Robert Prechter's Elliott Wave Theorist
newsletter. Mark also provides EWT subscribers with live telephone market opinions on
all world markets and presents daily and intraday commentary on worldwide markets for
EWT’s institutional Outlook services.
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Five Wave Move:
Normal Five Wave Move

Three Wave Move.:
A-B-C
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Market Move

Employing these waves.

Techniques:
Counting and trading.
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Idealized Elliott Wave Progression

FINAL ADVANCE: State of Euphoria
Market performance and fundamentals
improve, but not to levels of wave 3.
Psychology creates overvaluation.

POWERFUL WAVE
Strength. Breadth. Best fundamentals. Increasing

real prosperity. By the end, the underlying trend
is considered up. Wave often subdivides.
Is never the shortest wave.

REBOUND from
undervalued levels. o
Recognition of survival. °
K\
9 SURPRISING
DISAPPOINTMENT

Signals that best part of growth
phase has ended. Does not
enter price territory of wave 1.

TEST OF LOWS

Fundamental conditions often as bad as or
worse than those at the previous bottom.
Underlying trend considered down.

Does not carry to new low.

BOTTOM: Marked by Extreme Pessimism

Large degrees: question of existence, survival, depression; war.
Intermediate degrees: recession; " anic"; limited wars.
Minor degrees: often accompanied by "bad news.”
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than ever
are betting

on stocks.
A hard look
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EXPANDED FLAT:

The pattern consists of a three-three-five affair.
The first wave (wave a) is a smaller degree three wave move (a-b-
C).
The second wave is also a smaller degree three-wave move (wave
b).

This wave could also take the shape of a triangle by itself.
The third wave (wave c) is a five-wave move (impulse wave).

We are most concerned with this wave, in terms of trading.

Trading Technique: Expanded Flat:

A. Once wave c completes a five-wave move, move long or
short (depending on the situation).

In this case, we would move short.

B. Place a protective stop exactly one tick above wave fives
peak as prices begin to pullback.

This peak is now key resistance for a bearish move. |f
prices take out the top of wave five, even by one tick, the
probability is that the pattern is not an expanded flat. That
does not mean that prices could not still fall. It simply says the
count is probably something else.
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Five Wave Moves:
Normal Five Wave Move

1. Wave two can not take out
the origin of wave one.

2. Wave three can never be the
shortest.

3. Wave four can not move into
the prices territory of wave
one.
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Three Wave
Moves: A-B-C

These waves and patterns are

usually completely retraced.
See:
“The Basiscs
of the
Elliott Wave Principle”

Pages 23-29
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Market Move:
&

Techniques:
Counting and trading.
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